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Board of Directors 
Com m unity Receiving Hom e, Inc 
d/b/a Renaissance 

PAYNE, M OORE &  HERRINGTON , LIP 

r.EOIIFIEO PUOLIC ACCOUNTANTS 

NDEPENDENT AUDITO R'S REPO RT 

W e have audited the accom panying statem ent of financial position of Com m unity Receiving Hom e, 
Inc., d/b/a Renaissance (a nonprofit organization) as of June 30, 2003, and the related statements of 
activities and cash flows for the year then ended. These financial statements are the responsibility of 
the O rganization's m anagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica and the standards applicable to financial audits contained in Govem rnent Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Com m unity Receiving Hom e, Inc. d/b/a Renaissance as of June 30, 2003, and the 
changes in its net assets and its cash flows for the year then ended in conform ity with accounting 
principles generally accepted in the United States of Am erica. 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated September 
19, 2003, on our consideration of Com m unity Receiving Hom e, Inc. d/b/a Renaissance's internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, contracts, and grants. That report iS an integral part of an audit perform ed in accordance 
with Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 

Certified Public Accountants 

Septem ber 19, 2003 

MARVIN A, IWNEAR, [,P.A, 

H. FliER RANDOW, [.P.A. 

[RNEST [. SASS~R, ['.P.A. 

RUR[I~T L. LITIRR, C.P.A. 
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COM MUNITY RECEIVING HO M E, INCo 
d/b/a RENAISSANCE 

STATEMENT O F FINANCIAL PO SITION 
JUNE 30, 2003 

Cash and cash equivalents 
Accounts receivable 
Accrued interest receivable 
Dietary inventory 
investm ents 
Prepaid expenses 
Property and equipm ent - net of depreciation 

ASSETS 

LIABILITIES AND NET ASSETS 
LIABILITIES 
Accounts payable 
Deposits held for others 
Payroll taxes and other em ployee withholdings 
Accrued salaries 
Accrued vacation pay 
Deferred lease incom e 

Total Liabilities 

NET ASSETS 
Unrestricted: 
Undesignated 
Designated for public inform ation 
Designated for shelter care 

TotaT Unrestricted Net Assets 

Tem porarily restricted 
Perm anently restricted 

Total Net Assets 

The accom panying notes are an integral part of the financial statem ents 

EXHIBIT A 

$ 430,250 
210,470 

398 

2,592 
19,672 
41,254 
871.159 

$ 1,575,795 

134.389 

1,378,809 
13,239 
1.233 

1,393,281 
38,125 
10.000 

1.441.406 

$ 1,575,795 



COMM UNITY RECEIVING HOME, INC. 
d/b/a RENAISSANCE 

STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2003 

REVENUES AND SUPPORT 
Local governm ent 
State governm ent 
Grants 
Interest 
Subleases 
Contributions 
M iscellaneous 
Net assets released from restrictions 
Total Revenues and Support 

EXPENSES 
Accounting and pro fessional services 
Interest expense 
Accreditation 
Advertising 
Automobile expense 
Client food and clothing 
Client supplies and allowances 
Counseling fees 
Depreciation 
Dues and subscriptions 
Rental expense 
G roup insurance 
Insurance 
M aintenance and repairs 
M edical supplies and fees 
Office and postage 
Payroll taxes 
Retirement 
Salades 
Telephone 
Travel, training and sem inars 
Utilities 
Total Expenses 

CHANGE IN NET ASSETS 

NET ASSETS, BEGINNING OF YEAR 

Tem porarily 
Unrestricted Rest ricted 

$ 973,832 
606,830 
38,500 
3,760 
25,312 

77 
1,846 

205,609 
2.055.766 

11,558 
1,093 
2,565 
10,763 
14,051 
128,753 
13,102 
11,847 
101,237 
7,642 
21,605 
53,877 
103,998 
34,650 
15,593 
40,565 
91,115 
33,122 

1,174,674 
15,352 
28,191 
42.477 

1.957,830 

97,936 

1,295,345 

225,609 
409 

100 

(205,609) 
20,509 

20,509 

17.616 

EXHIBIT B 

Perm anently 
Restricted Total 

$ 973,832 
806,630 
264,109 
4,169 
25,312 

177 
1.846 

2,076,275 

11,558 
1,093 
2,565 
10,763 
14,051 
128,753 
13,102 
11,847 
101,237 
7,642 
21,605 
53,877 
103,998 
34,650 
15,593 
40,565 
91,115 
33,122 

1,174,674 
15,352 
28,191 
42.477 

1.957.830 

118.445 

t0.000 1,322,961 

$ 1,393,281 $ 36,125 $ 10,000 $ 1,441,406 

The accompanying notes are an integral part of the financial statements 



COM M UNITY RECEIVING HOM E, INC 
d/b/a RENAISSANCE 

STATEMENT OF CASH FLOW S 
YEAR ENDED JUNE 30, 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Depreciation 
Changes in operating assets and liabilities: 

Accounts receivable 
Dietary inventory 
Prepaid expenses 
Accounts payable 
Deposits held for others 
Payroll taxes and other employee withholdings 
Accrued salaries 
Accrued vacation pay 
Deferred lease incom e 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchase of property and equipment 
M aturity of investm ents 

Purchase of investm ents 

NET CASH USED IN INVESTING ACTIVITIES 

CASH FLOW S FROM FINANCING ACTIVITIES 

INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

EXHIBIT C 

$ 118,445 

101.237 

(31,827) 
(237) 

(10,647) 
13,434 

(2,386) 
4,243 
10,226 
6,586 

(4,063) 
205.011 

(175,485) 
19,300 

(19,672/ 
(175,857) 

29.154 

401.096 

ADDITIONAL REQUIRED DISCLOSURES: 
1. The Organization considers all highly liquid investm ents with a m aturity of three m onths or less 

when acquired to be cash equivalents. 
2. Interest paid during the year ended June 30, 2003 totaled $1,093. 
3. No incom e taxes were paid during the year ended June 30, 2003. 
4. There were no m aterial noncash investing or financing transactions during the year ended June 30, 2003 

that affected recognized assets and liabilities. 

The accom panying notes are an integral part of the financial statements. 



COM M UNITY RECEiViNG HOM E, INC 
d/b/a RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

1. NATURE O F ACTIVITIES AND SIG NIFICANT ACCO UNTING PO LICIES 

Com m unity Receiving Hom e, Inc., d/b/a Renaissance is a nonprofit corporation located in 
Alexandria, Louisiana, which provides community based multifunction juvenile justice support 
intervention. Program s provided include secure detention, hom e detention, group hom e rehabilitation, 
shelter care, and aftercare. The range of children served includes children w ho may be delinquent, in 
need of superv ision, neglected, and/or abused. 

Prim ary funding is derived from a parish-wide ad valorem tax adm inistered by the Rapides Parish 
Police Jury and fees received from the State of Louisiana for various youth serv ices. 

Sianificant Accountina Policies 

The significant accounting policies followed are described below to enhance the usefulness of the 
financial statem ents to the reader. 

The financial statem ents have been prepared on an accrual basis and in conform ity with 
standards prom ulgated by the Am erican Institute of Certified Public Accountants, and accordingly 
reflect all significant receivables, payables, and other liabilities. 

The Organization prepares its financial statem ents in accordance with Statement of Financial 
Accounting Standards (SFAS) No. 117, Financial Statements of Not-For-Profit Organizations. Under 
SFAS No. 11"7, the O rganization is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. 

Accounts receivable are charged to expense when they becom e uncollectible. In the opinion of 
m anagem ent, all receivables were collectible, and an allowance for doubtful accounts was not 
considered necessary at June 30, 2003. 

Dietary inventory is carried at lower of cost or m arket by use of the first-in, first-out m ethod of 

accounting. 



CO M M UNITY RECEIVING HO M E, INC 
d/bla RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

Investm ents, which consist of certificates of deposit with m aturity dates greater than three m onths 
are stated at cost, which approxim ates m arket value. 

Prooertv and EauiDm en 

Property and equipm ent, including im provements thereto, are stated at cost, or if acquired by gift, 
at the estim ated m arket value on the date of gift or on date of recordation in the books of the 
O rganization. The gifts, are recorded as unrestricted support unless the donor has restricted the 
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and 
contributions of cash that m ust be used to acquire property and equipm ent are reported as restricted 
support. Absent donor stipulations regarding how ~ong those donated assets m ust be m aintained, the 
O rganization reports expirations of donor restrictions when the donated or acquired assets are placed 
in service as instructed by the donor. The Organization reclassifies tem porarily restricted net assets to 
unrestricted net assets at that tim e. Depreciation is com puted using the straight-line m ethod over the 
estim ated useful life of the asset. 

Deferred Lease Income 

Rental paym ents are received for farm land subleased under an agreem ent originating in 1993. 
The paym ents are received annually for rent through Decem ber of each year, with the am ount for July 
through Decem ber reflected in the statement of financial position as deferred lease incom e. 

Restricted and Unrestricted Revenue 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently 
restricted support, depending on the existence and/or nature of any donor restrictions. All donor- 
restricted support is reported as an increase in tem porarily or perm anently restricted support, 
depending on the existence and/or nature of any donor restrictions. W hen a donor restriction expires, 
that is, when a stipulated tim e restriction ends or purpose restriction is accom plished, tem porarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statem ent of 
activities as net assets released from restrictions. 

The Rapides Parish Policy Jury collects ad vatorem taxes early in the calendar year. These taxes 
are held by the Police Jury and distributed ratably on a m onthly basis. Revenue derived from these 
taxes is recorded on a m onthly basis as the Police Jury approves the monthly disbursement. 

Donated M aterials and Serv ices 

Donated m aterials are reflected as contributions at their estim ated value at the date of receipt and 
are recorded as expenses for current operations. In addition, the O rganization receives at no cost 
certain agricultural com m odities from the State of Louisiana. These com m odities are recorded as grant 
revenue based upon a m arket valuation placed thereon by the Departm ent of Agriculture, Food 
Distribution Division. 



CO M M UNITY RECEIVING HOM E, INC 
d/b/a RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

No am ounts have been reflected in the financial statem ents for donated services. The 
O rganization pays for m ost services requiring specific expertise. However, m any individuals volunteer 
their tim e and perform a variety of tasks that assist the O rganization with specific assistance program s, 
solicitations, and various com m ittee assignm ents. 

Vested or accum ulated vacation leave is recorded as an expense and liability as the benefits 
accrue to the em ployees. In accordance with provisions of Statem ent of Financial Accounting 
Standards (SFAS) No. 43, Accounting for Compensated Absences, no liability is recorded for 
nonvesting accum ulating rights to receive sick pay benefits. 

Renaissance is a nonprofit organization exempt from income taxes under Section 501 (c)(3) of the 
Internal Revenue Code and com parable Louisiana law . Accordingly, no provision for incom e taxes has 
been m ade in the accom panying financial statem ents. Renaissance has been c)assified as an 
organization that is not a private foundation under Section 509(a)(2) of the code. 

The preparation of financial statements in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagem ent to m ake estim ates and assum ptions 
that affect the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenues and expenses 
during the reporting period. Actual results could differ from those estim ates. 

2. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consisted of the following 

Cash on hand 
Noninterest-bearing checking accounts 
Interest-bearing checking and savings accounts 
Certificate of deposit 

3. ACCOUNTS RECEIVABLE 

Rapides Parish Police Jury 
State of Louisiana - Department of Public Safety and Corrections 
State of Louisiana - Departm ent of Social Services 
State of Louisiana - Department of Education - 

Bureau of Food and Nutrition 
Other parishes and m unicipalities 
Other 

$ 6OO 
3,626 

362,802 
63,222 

$ 430,250 

$ 75,000 
88,683 
22.003 

2,646 
2,700 
19,438 

$ 210,470 



4. INVESTM ENTS 

CO M M UNITY RECEIVING HO M E, INC 
d/b/a RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

Investm ents consisted of a certificate of deposit in a financial institution located in the central 
Louisiana area. This certificate has a stated interest rate of one and ninety eight hundredths percent 
(1.98%) per annum and will mature within seven months of the statement of financial position date. 

5. PROPERTY AND EQUIPMENT 

Buildings and im provem ents 
Offi ce and detention 
Group hom e 
Shelter care 
School 

Furniture and equipment: 
Office 
Detention 
Group hom e 
Shelter care 
Day Treatm ent 
Other 

Transportation equipment 

Accum ulated 
Cost Depreciation Net 

90,665 
164,507 
80,622 
74,447 
21,251 
123,975 
110,356 

$ 2,274,061 

$ 

60,913 
97,770 
60,240 
59,308 
2,066 
70,124 
65,414 

$ 1,402,902 

The depreciation provision for the year ended June 30, 2003 amounted to $101,237 

6. RESTRICTED NET ASSETS 

$ 432,411 
9,712 

188,691 
10.357 

9,752 
66,737 
20,382 
15,139 
19,185 
53,851 
44,942 
871,159 

Temporarily restricted net assets in the amount of $18,125 are available to be used in the event of 
an em ergency. The Board of Directors has the authority to determ ine what constitutes an em ergency. 
There were no emergency expenses incurred in the year ended June 30, 2003. There is also $20,000 
in tem porarily restricted net assets to be used to construct a covered basketball court at the facility. 

This project should be accomplished during the year ended June 30, 2004. 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of other events specified by donors. Purpose restrictions accom plished in 
the year ended June 30, 2003 were the com pletion of the detention expansion and other program 
services totaling $205,609. 



COM M UNITY RECEIVING HOM E, INC. 
d/b/a RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

7. LEASES AND SUBLEASES 

Renaissance leases land and certain buildings from the State of Louisiana, Departm ent of Health 
and Hospitals under a ninety nine (99) year lease expiring in 2071. Consideration for the lease is the 
public benefit to be derived from the operations of Renaissance. 

Approximately eighty-five percent (85%) of the land area covered under the above lease was 
subleased on December 18, 1997, at an annual rental of $25,154. The sublease was amended 
effective January 1, 2000, with 74.92 acres being rem oved from the lease dated Decem ber 18, 1997 
and the annual rental revised to $9,537. The 74.92 acres was then placed under separate agreement 
with 16.47 acres under contract for a period of fifty (50) years with an annual minimum lease rental of 
$1,647. The balance of 58.45 acres was placed under a five (5) year agreement with an annual 
minimum lease rental of $5,845. Under this agreement there was to be an annual subsidy of $8,126 
beginning with the year 2000 through the year 2002. 

In 1988, the Organization entered into an agreem ent with Randolph A. M ansour and Donald A. 
Mansour to sublease approximately three-fourths (3/4) of an acre of land for thirty (30) years for 
purpose of constructing a building thereon to be subleased. Under the term s of the sublease, m inim um 
rentals are $160 per month for a period of sixty (60) months minus the construction period months; 
$168 per month beginning January 1, 1994, and during the next sixty (60) months; $177 per month 
during the next sixty (60) months; $185 per month during the next sixty (60) months; $195 per month 
during the next sixty (60) months; and $204 per month during the next sixty (60) months. Upon 
term ination of the subleases, any land im provem ents will revert to Renaissance. 

Total income from subleases totaled $25,312 for the current fiscal year 

Future minimum rentals for land due under the subleases for the five (5) years ending after June 
30, 2003, and in the aggregate are as follows: 

2004 
2005 
2006 
2007 
2008 
Thereafter 

$ 19,201 
16,326 
13,404 
13,404 
8,635 
93,400 

$ 164,370 

Renaissance entered into a lease of offi ce equipm ent on January 2, 2002, which expires January 
2.2007. 



COM M UNITY RECEIVING HOM E, INC 
dlbla RENAISSANCE 

JUNE 30, 2003 

NOTES TO FINANCIAL STATEM ENTS 

Future m inim um rental paym ents due under the lease agreem ent at June 30, 2003 are as follows 

FYE 
6/30 
2004 
2005 
2006 
2007 

Rent expense for the year ended June 30, 2003 was $21,605 

RETIREM ENT PLAN 

$ 3,714 
3,714 
3.714 
1,857 

$ 12,999 

Effective January 1, 2000, Renaissance adopted a deferred profit sharing plan covering all 
em ployees eligible to participate in the plan. Contributions to the plan are m ade for the benefit of the 
employee by the Organization in an amount equal to three percent (3%) of an individual's regular 
annual salary . Participants shall be perm itted to m ake elective deferrals in any am ount from one 
percent (1%) to ten percent (10%) of their compensation. The Organization will also match up to three 
percent (3%) of elective deferrals. Contributions to the plan for the year ended June 30, 2003, totaled 
$33,122. 

9. SIG NIFICANT CO NCENTRATIO NS O F CREDIT RISK 

Cash in checking and savings accounts and certificates of dePOsit are deposited with several 
financial institutions in the Central Louisiana area. Accounts at each institution are insured by the 
Federal Deposit Insurance Corporation (FDIC) up to $100,000. Occasionally during the year ended 
June 30, 2003 the Organization's bank balance at one financial institution was over $100,000. Part of 
this balance was secured from risk by $100,000 of federal deposit insurance. At June 30, 2003 the 
Organization's bank balance at any one financial institution did not exceed $100,000. 

10. CO NCENTRATIO NS OF REVENUES AND SIGNIFICANT FUNDING SO URCES 

Renaissance received $888,000 from the parish-wide ad valorem tax during the year ended June 
30, 2003. This tax, which was renewed in 1995 and extended to the year 2004, represented 
approximately forty-three percent (43%) of the total revenues and support for the current year. 

Additionally, Renaissance has a contract with the State of Louisiana Departm ent of Public Safety 
and Corrections to provide juvenile group home residential treatment that expires December 31, 2003. 
The Louisiana Departm ent of Public Safety and Corrections awarded a contract with a begin date of 
January 1, 2003 for a new pilot Day Treatm ent program . Renaissance also has a contract with the 
State of Louisiana Department of Social Services to provide Shelter care that expires on Decem ber 31, 
2003. Amounts received from the State totaled $806,830 or thirty-nine pei-cent (39%) of the total 
revenues for the current year. 

As of June 30, 2003 the Rapides Parish 
disbursed to Renaissance in accordance with 
financial statem ents for the year ended June 30 

Police Jury held $536,898 of ad valorem taxes to be 
contract term s. This am ount is not reflected in the 
2003. 
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PAYNE, M OORE &  HERR1NGTON , LLP 

CERTIFIED PUOLICACCDUNTANTS 

REPO RT O N COM PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITH GOVERNM EN T A UDITING STANDARDS 

Board of Directors 

Community Receiving Home, Inc 
d/b/a Renaissance 

W e have audited the financial statements of Community Receiving Home, Inc., d/b/a Renaissance (a 
nonprofit organization) as of and for the year ended June 30, 2003, and have issued our report thereon 
dated Septem ber 19, 2003. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 

As part of obtaining reasonable assurance about whether Renaissance's financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on 
the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no m aterial instances of noncom pliance that are required to be 
reported under Governm ent Auditing Standards. 

In planning and perform ing our audit, we considered Renaissance's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that might be material weaknesses. A material weakness is 
a condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatements in am ounts that would be m aterial in relation 
to the financial statem ents being audited m ay Occur and not be detected within a tim ely period by 

employees in the normal course of performing their assigned functions. We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

MARVIN A. JBBEAB. E.P.A. 

R. FBEB RABHUW, [.P.A. 
I 

ERNEST F. $ASSEH. C.ILA. 

IIOBEBT L LITIOH, [.P.A, 

RBHEBT W. OVBBAK, C.P.A. 

REBECCA R. MBRRIS, [.P.A. 

MICHAEL A. ]UflEAB, [.P.A. 

JAMES R. BALEAROr C,P,A, 

L PAUL HOBO, LEA. 

1419 MErRR DRIVE * P.O. Box 13200 * ALEXANRHtA, LA 0T315"3200 

PH: (319) 443-1993 ~ FAX: (319) 443-2519 * WWW.PMIICPA.COM 



Board of Directors 
Com m unity Receiving Hom e, Inc 
d/b/a Renaissance 

PAYNE, M OORE & HERRINGTON, LLP 

This report is intended for the inform ation of the board of directors, m anagem ent, federal awarding 
agencies, and pass-through entities, and is not intended to be and should not be used by anyone other 
than these specified parties. 

Certified Public Accountants 

Septem ber 19, 2003 
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statem ents noted? 

M anagem ent's Corrective Action Plan 

INC. 

NED COSTS 

Unqualified 

yes x no 

yes x none reported 

yes x no 

Not applicable 

M anagem ent's Sum m ary Schedule of Prior Audit Findings Not applicable 

M em orandum  of O ther Com m ents and Recom m endations None issued 

Federal Awards Not applicable 


